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COST OF LIVING — FEES AND CHARGES 
55. Dr M.D. NAHAN to the Premier: 
On behalf of the Liberal Party I would like to give our condolences to the people of Manchester, to the 
United Kingdom and to family and friends at this time. 
Over the last week or so, the government has announced or flagged a couple of new imposts on households. First, 
a new tax; second, a 15 per cent increase in electricity charges; and third, additional increases to water charges. 
(1) Is the Premier aware that these increases, according to Western Australia Treasury’s model, will impose 

an additional impost of $1 000 per household on Western Australian households over the next two years? 
(2) Is this just another billion-dollar impost that the government is putting on households to fund its 

unfundable election promises? 
Mr M. McGOWAN replied: 
(1)–(2) I think the Leader of the Opposition needs to check his figures. In any event, there has been some 

speculation about various fees that will be imposed as part of the annual increase to fees and charges for 
water, electricity and the like. Of course, the government will announce those in the lead-up to 30 June, 
as is customary. As I have indicated on numerous occasions over the years, it is not possible for 
governments to freeze those fees. That results in unintended consequences and the cost of providing the 
service goes up over time. In addition, the government has inherited from the former government 
a catastrophic financial situation and a very dire set of finances that will mean that over time we will need 
to take corrective measures. I do not want to do that. I do not like doing that, but taking corrective 
measures is in the interest of the taxpayers of Western Australia, because sending our state further down 
the drain where the Liberal and National Parties have sent us is not in the interest of the people of 
Western Australia. 

I want to outline to the house that during the last budget, delivered by the Leader of the Opposition, the 
Liberal–National government had locked in across the forward estimates seven per cent increases in 
electricity prices. That was locked in in the Leader of the Opposition’s budget. The Leader of the 
Opposition said that taxpayers continuing to subsidise electricity prices was problematic. I want to 
quote — 

Mr D.C. Nalder: You complained about three per cent! 
Mr M. McGOWAN: You don’t know what you are talking about, my friend. 
I want to quote what the Leader of the Opposition had to say in 2010 in this place. He said — 

… subsidising across-the-board electricity prices, no matter the income or circumstances of the consumer, 
is dumb and, I might add, inequitable. 

On one hand he says that we need to head towards the price being reflective of the cost of providing the service, 
and, on the other hand, now that he is in opposition, he says something completely different. We know the Leader 
of the Opposition’s record because he sat here for the last few years saying one thing, but now that he is in 
opposition, he says exactly the opposite. 
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